
 

INVESTMENT OBJECTIVE AND STRATEGY 

The investment objecƟve is to achieve a   
4-6% annualized target return over a 
five to seven-year period. The porƞolio 
is allocated among a blend of indexed, 
exchanged-traded-funds that are low 
cost and have a documented history of 
long-term performance. The exchange-
traded-funds are weighted to provide a 
reasonable target given the historical 
returns of the indices. The weighƟngs 
and selecƟon of the funds in the       
porƞolio emphasize the income              
components of total return. Under    
certain circumstances, the porƞolio can 
hold substanƟal cash reserves. 

 

KEY STATISTICS †  

     TARGET RETURN INCOME 

December 31, 2024 

Incep on July 1, 2016 

Morningstar ID F00000XS3M 

Net Assets $10,129,006 

Peer Group 50% - 70% Equity 

Current Yield 4.41% 

LT Return Target 4.00% - 6.00% 

Expense Ra o 0.20% 

  Not FDIC Insured          May Lose Value        Not Bank Guaranteed 

SINCE INCEPTION CUMULATIVE NET-OF-FEES PERFORMANCE* 

ASSET ALLOCATION ‡   
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PERIODIC PERFORMANCE* 

EFFECTIVE MATURITY ‡   

1- 3 Years 24.07% 

3 - 5 Years  34.48% 

5 - 7 Years 12.80% 

7 - 10 Years 15.32% 

10 - 15 Years 4.04% 

> 15 Years 9.30% 

  
CREDIT QUALITY ‡   EQUITY ANALYSIS ‡   
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ABOUT THE FIRM 

VCM, as the firm, is an SEC registered investment advisor since that 

has a fiduciary responsibility to put client needs first. We are inde-

pendent from banks, brokers and insurance companies and do not 

confront the many potenƟal conflicts of interest that face enƟƟes who 

may not be held to such standards. The two managing principals have 

93 years of combined investment experience and have worked togeth-

er since 1991. In addiƟon to individual account management, the firm 

offers investment models to registered investment advisors through-

out the United States. Overall investment strategy is focused on man-

aging individual growth equity porƞolios and a less aggressive total 

return approach that weighs a combinaƟon of income and growth. For 

clients who desire broad diversificaƟon, the firm offers Target Return 

porƞolios using low cost, indexed, exchange-traded funds in acƟvely 

managed models.  

THE VALUE OF INDEX MANAGEMENT 

In 1995, the founders of the firm designed an asset allocaƟon model 

using low cost, indexed mutual funds that provided various porƞolio 

structures to achieve different targeted rates of return. Investors can 

choose an appropriate porƞolio for their return expectaƟons and then 

modify or change that porƞolio over Ɵme depending on changing fi-

nancial circumstances. The importance of an index approach is both 

extremely low expense raƟos for the funds in the model and the ability 

to target a long-term rate of return based on the historic returns of 

different indices. The risk associated with this approach is only the 

combined volaƟlity of the specific index funds that are included in the 

porƞolio. The importance of this target rate of return approach is valu-

able to investors who desire to construct a savings plan based on their 

current savings, their planned savings and the targeted return on those 

savings to determine a nest egg at some point in the future. 

PORTFOLIO MANAGERS 

Diane V. Nugent, President/CEO Thomas E. Nugent, ExecuƟve Vice President 

Diane began her investment management 

career in a Swiss bank in 1986 and has worked 

with both retail and insƟtuƟonal investment 

firms in Europe, the United Kingdom and the 

United States. Diane can draw upon her busi-

ness-management experience with responsi-

biliƟes that have spanned equity-research 

analysis, porƞolio management, closed-end 

fund management, client-relaƟonship man-

agement as well as running a business.  

Tom began his career in December of 1968 as a 

Wall Street research analyst. He went on to 

manage individual and pooled porƞolios for a 

regional bank, served as a representaƟve for 

Arthur Laffer, the well-known economist, man-

aged both mutual funds and individual insƟtu-

Ɵonal accounts for a Wall Street based mutual 

fund company and spent over twenty years in 

the design and implementaƟon of lifestyle 

mutual fund porƞolios. 

DISCLOSURES 

VCM, as the firm, is an SEC Registered Investment Advisor responsible for invesƟng assets of individual and insƟtuƟonal investors. SEC registraƟon does not imply a certain level of 
skill or training. VCM invests in equiƟes, exchange-traded funds, fixed-income, and money market instruments. The firm’s incepƟon date is October 2000.   

A list of VCM composite descripƟons is available upon request. Policies for valuing investments, calculaƟng performance, and preparing GIPS reports are available upon request.  

For further informaƟon please contact: Victoria Capital Management, Inc. | Phone: 843-342-3044 | Email: help@vcm.us.com 

* Performance is based on a Target Return Income Composite contains all discreƟonary porƞolios managed with a tacƟcal asset allocaƟon strategy that invests in a porƞolio 
of income-producing ETFs and equity ETFs managed to achieve a target return over Ɵme and current income with moderate exposure to equity return volaƟlity. The compo-
site is subject to several material risks. These include market risk, which is the risk of price declines due to overall market movements; equity risk, where the porƞolio is 
exposed to potenƟal losses due to stock market volaƟlity, despite the conservaƟve approach; interest rate risk, where rising interest rates can negaƟvely impact the value of 
fixed-income ETFs; liquidity risk, the potenƟal difficulty of selling ETFs without affecƟng their price, especially during periods of market stress; inflaƟon risk, where inflaƟon 
may erode the real returns of the porƞolio; currency risk, the potenƟal for losses due to fluctuaƟons in exchange rates when invesƟng in foreign ETFs; emerging market risk, 
which includes poliƟcal instability, less regulatory oversight, and greater volaƟlity in emerging markets; and allocaƟon risk, where the tacƟcal asset allocaƟon decisions may 
not achieve the desired target return or may increase volaƟlity if market condiƟons shiŌ unexpectedly. Short posiƟons, leverage, and derivaƟves are not used in the compo-
site. The composite minimum iniƟal value is $50,000. The minimum iniƟal value was changed from $100,000 on October 1, 2022. EffecƟve July 1, 2016, porƞolios that expe-
rience monthly cash flows greater than 50% of the porƞolio’s beginning market value are removed from the composite for the month in which the significant cash flow 
occurred and excluded from the composite unƟl the first full month that the porƞolio meets the inclusion requirements. The composite was created on July 1, 2016, to track 
performance since its incepƟon on July 1, 2016. 

* Performance is expressed in U.S. dollars. Gross-of-fees returns are presented pre-tax, before management and custodial fees and aŌer all direct trading expenses. Composite 
and benchmark returns are presented gross of non-reclaimable withholding taxes. Net-of-fees returns are presented pre-tax, net of management and custodial fees and net of all 
direct trading expenses. For non-fee-paying and reduced-fee-paying accounts, net-of-fees returns are calculated by deducƟng a quarterly model management fee of 1/4th of the  
management fee of 1.0% from the gross return in the first month following the end of a quarter. Net returns are calculated using porƞolios where actual fees incurred and porƞo-
lios with model management fees.  

† Data Sources: Victoria Capital Management, Inc. and eVestment, Inc. 

† The expense raƟo is the average percentage of assets deducted each year for operaƟng expenses, management fees, and all other asset-based costs incurred by the fund. 

‡ Porƞolio holdings and characterisƟcs shown are from a model porƞolio represenƟng holdings for a new investment. A model porƞolio is selected based on characterisƟcs that 
VCM believes accurately represent the investment strategy to new investors. Holdings may change daily and may vary among accounts, which may contribute to different invest-
ment results.   

Victoria Capital Management, Inc. | 109 East Bay Street, #1E | Charleston, SC  |  29401 | www.vcm.us.com 


